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Its taken off already
Like cellphones before, its not about if or when, but how much
African fintech will grow. In Egypt, PoS device growth is

Egyptian

+100%, yet only 2% of payments are digital, with only 300 PoS

PoS device

devices/100k pop, contrasted against Brazil at 8% and
2,500/100k; and Brazil’s not standing still! Let us be very clear,
African fintech has taken off already, but the steepest part of
the adoption curve lies ahead. Convergence of technology, a
youthful popn, govt support are underlying drivers. Our
process identifies Africa’s high quality, fast growing and attractively valued Fintech’s. These companies tap the whole
population pyramid, generating small, recurring revenue streams, whose profitability increases exponentially with scale.

Cellphone ubiquity points us to the endgame
Cynics asserted that cellphones were a luxury few in Africa

Morocco

could afford. Thanks to cheaper handsets, 80% of Africans

Egypt

Nigeria

Cell penetration

VERY HIGH : 70 – 100%

and wealth for investors. Financial inclusion, driven by

Internet penetration

MODERATE : 50 – 70%

Fintech, banks and telcos, is following a similar pattern.

Card penetration*

VERY LOW : 4 – 20%

Digital payments**

VERY LOW : 2 – 30%

have a cellphone, creating tremendous utility for customers

Cellphones have also provided consumers across the whole
pyramid with a platform to transact. The enormous
opportunity, is for Fintech to bridge the gap between the level

*%of people making purchases with debit/credit card
**% of people making/receiving digital payments

of cellphone and digital payment penetration.

Covid is another key to the lock
The Technology Adoption Curve is tantalizing, but each stage has a lock and finding the key is tricky. Covid provides a key.
•

Lockdowns FORCED first time consumer adoption, paying for essentials.

•

Lockdowns FORCED services providers onto Payment platforms to reach customers.

•

Governments leaning in – Covid can be spread on cash. Specific incentives and regulatory tailwinds.
o

In Morocco, govt surcharge on cash purchases at till.

o

In Egypt, payment of govt employees switched from cash to card, plans afoot to allow pensions to be paid into
mobile wallets and promotions for merchant PoS adoption to name a few.

o
•

In Kenya, electricity smart meters, mobile money and the utility are linked real time. Beats queueing!

Remittances direct to mobile money wallet or bank account – circumventing physical outlets like Western Union,
this significant source of income and FX in Africa flowed to local banks, fintechs and telcos.

Key portfolio selections
We target high quality companies with scale-able technology, low customer acquisition costs and have long AND wide
runways for growth. We also see tremendous value unlock as banks and telcos spin off their fintech arms on substantially
higher multiples.

Compelling valuations
Valuations are extremely low relative to international peers. Firstly pure-play Fintech’s like Fawry (Bloomberg: FWRY EY)
are cheaper than peers on a 2021 PE of 105x vs Square (Bloomberg: SQ US) on 800x, or EV/Rev of 13x vs Adyen
(Bloomberg: ADYEN NA) at 63x. Secondly, the hidden value within cheap banks and telcos, which is only just starting to
get noticed and appreciated. Investors should get in ahead of the game!
DISCLAIMER This document provides general commentary on market activity and industry trends and does not constitute investment advice, nor does it constitute a recommendation for any particular
investment. The economic and market information presented, and views expressed herein, are as at the date hereof and are subject to change at any time. While all material is deemed to be reliable,
accuracy and completeness cannot be guaranteed, and any opinions stated should not be relied upon. This document is issued by Imara Asset Management Limited, which is licensed by the British
Virgin Islands Financial Services Commission. This document may not be reproduced, transferred, or distributed without prior written permission from Imara Asset Management Limited.
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July 2021

Base Currency

USD

Minimum Investment

USD 100,000

Management Fee

1.0% per annum

Performance Fee

15% above MSCI and S&P Africa ex SA +2%

Performance Fee cap

2% of NAV

Custodian

Standard Chartered Bank

Administrator

Apex Fund Services

Auditor

Deloitte

Legal Advisors

Ogier

Investment Manager

Imara Asset Management Ltd
Regulated by SEC, FSC (BVI), FCA (IAM UK)

Contact Details

Grand Baie
Republic of Mauritius

Phone

+230 263 1490

Fax

+230 269 1201

Email

imarafunds@imara.com

Website

www.imara.com

Disclaimer and other important information:
Issued by:
This document is produced by Imara Asset Management Limited, registered in the British Virgin Islands and authorised and regulated by the British Virgin Islands Financial Services Commission.
Fees:
Apart from the management fee, the Fund also has a performance fee, custodian fee, administrator's fee, directors' fees, listing fee, legal and professional fees and operating expenses which are all defined in the prospectus of the Fund.
Distribution:
European Union:
The Fund has not been authorised for distribution in any European jurisdiction and hence this document may only be distributed to professional investors in such jurisdictions at their own initiative.
Switzerland:
The Fund has not been licensed for distribution in Switzerland, and accordingly distribution is limited exclusively to Regula ted Qualified Investors, as defined under the Swiss Federal Act on Collective Investment Schemes (CISA) and the Swiss Federal Ordinance on Collective
Investment Schemes (CISO).
United States:
The shares of the Fund have not been registered under the U.S. Securities Act of 1933, as amended pursuant to an exemption from such registration, and have not been registered with, or approved by, any U.S. state securities or blue sky administrator, or any other regulatory
authority. The Fund is exempt from registration from the U.S. Investment Company Act of 1940, as amended. This Fact Sheet is for informational purposes only and does not constitute an offer to buy or sell or an invitation to make an offer to buy or sell shares of the Fund.
This Fact Sheet has been prepared by the Fund solely for the benefit of persons who meet applicable suitability and sophistication standards, and have been approved by Imara to access this Fact Sheet. Any reproduction of this Fact Sheet, in whole or in part, or the divulgence
of any of its contents, without the prior written consent of the Fund, is prohibited.
South Africa:
The Fund has not been registered under the Collective Investment Schemes Control Act (CISCA) for distribution in South Africa.
Persons residing outside of the jurisdictions specified here should refer to the offering documentation of the Fund for further specific jurisdictional information.
Suitability:
The Fund has been established and is recognised as a Professional Fund under the British Virgin Islands Securities and Investment Business Act (2010) and is only suitable for Professional Investors (as defined in the Fund’s Prospectus). We recommend that you seek independent
financial advice to ensure this Fund is suitable for your investment needs. Information has not been prepared for, and is not suitable for access by ordinary retail investors.
Risk Factors:
This information is provided for information purposes only and is not a buy or sell recommendation for any particular security. The full documentation that should be considered before making an investment, including the Prospectus which sets out the Fund specific risks, is
available from Imara Asset Management Limited. Past performance is not indicative of future results. The value of shares and the income from them can fall as well as rise and you may get back less than the amount invested. If the currency of the share class chosen differs from
your domestic currency, returns may increase or decrease as a result of currency fluctuations. Emerging markets or less developed countries may face more political, economic or structural challenges than developed countries.

